
Balance of payments and international
investment position
2020, 3rd quarter

Current account in surplus in the third quarter, net
international investment position weakened
The current account was in surplus in the third quarter of 2020. In balance of payments terms,
the value of goods exports fell by nine per cent and the value of goods imports by 11 per cent
from the corresponding quarter of the year before. Service exports, in turn, decreased by 32 per
cent compared to the corresponding quarter in the previous year. Net exports of goods and
services showed a deficit, but the surplus of the primary income account kept the current account
positive. The net international investment position weakened. The data appear from Statistics
Finland's statistics on balance of payments and international investment position.
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Current account
In the third quarter of 2020, the current account was EUR 0.6 billion in surplus. The balance of goods and
services showed a deficit of EUR 0.5 billion. Of the sub-items of the current account, the primary income
account was EUR 1.8 billion in surplus and the secondary income account EUR 0.6 billion in deficit.

Goods and services
The trade account in balance of payments terms was EUR 0.1 billion in surplus in the third quarter of
2020. In the corresponding quarter of the previous year, the trade account was EUR 0.2 billion in deficit.
The service account showed a deficit of EUR 0.7 billion in the third quarter of 2020.

In the third quarter, the value of goods exports in balance of payment terms decreased by nine per cent
from twelve months back and totalled EUR 14.1 billion while the value of goods imports in balance of
payment terms decreased by 11 per cent to EUR 14.0 billion from twelve months back. In the third quarter
of 2020, service exports declined by 32 per cent and service imports by 22 per cent compared to the
corresponding quarter of the previous year. Service exports amounted to EUR 5.6 billion and service
imports to EUR 6.2 billion.

More detailed import and export figures in balance of payments terms by service item and area can be
found in the statistics on international trade in goods and services starting from 2013. Decreases and
increases made to the Finnish Customs figures, which result in goods trade in balance of payments terms,
are also broken down in the statistics on international trade in goods and services.

Primary income
The primary income account was EUR 1.8 billion in surplus in the third quarter of 2020. The primary
income account includes compensation of employees, investment income and other primary income paid
abroad from Finland and from abroad to Finland. The surplus of primary income was mainly due to
investment income, which includes such as returns on capital like interests, dividends and reinvested
earnings.

In the third quarter of 2020, property income paid to Finland on net amounted to EUR 1.7 billion. Property
income paid to Finland from abroad amounted to EUR 4.8 billion and from Finland abroad to EUR 3.1
billion. The secondary income account was EUR 0.6 billion in deficit in the third quarter of 2020. In the
secondary income account, EUR 0.4 billion were paid to Finland and, correspondingly, EUR one billion
from Finland abroad.
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Finland’s current account and goods and services account, 12
–month moving sum

Financial account and net international investment position
Net international investment position weakened in the third quarter

In the third quarter of 2020, Finland had EUR 844.3 billion in foreign assets on gross and EUR 849.6
billion in foreign liabilities on gross. The net international investment position, that is, the difference
between the stock of assets and liabilities, was thus EUR -5.4 billion as there were more liabilities than
assets. Assets on gross diminished due to the fall in the stocks of derivatives and other investments. By
contrast, liabilities on gross grew, which was mainly due to an increase in investment stocks in portfolio
investments.

The net international investment position fell from the previous quarter when the net international investment
position was EUR 1.7 billion. Financial transactions stood for EUR 2.2 billion of the fall in the net
international investment position, while prices and exchange rates and other changes in classifications
stood for EUR 4.9 billion.

Portfolio investment assets and liabilities increased

Examined by type of investment, most foreign assets at the end of the third quarter of 2020 were in the
form of portfolio investments. Portfolio investment assets grew significantly from the previous quarter.
At the end of the third quarter of 2020, there were EUR 338.1 billion in portfolio investment assets, while
in the previous quarter there were EUR 332.4 billion in assets. Portfolio investment assets in bonds and
money market instruments amounted to EUR 128.1 billion and assets in equity and mutual fund shares to
EUR 210 billion.

The share of portfolio investments is also highest in foreign liabilities. At the end of the third quarter of
2020, portfolio investment liabilities stood at EUR 419.1 billion and the stock of portfolio investment
liabilities also grew considerably due to price changes from the previous quarter, when the stock of portfolio
investment liabilities stood at EUR 414.9 billion. Portfolio investment liabilities were highest in the form
of bonds and money market instruments, which stood at EUR 269,1 billion at the end of the third quarter.
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Finland’s net international investment position quarterly

When examining the net international investment position by type of investment, it can be seen that the
biggest net assets were in direct investments, while the largest net liabilities were in the form of portfolio
investments. In the third quarter of 2020, net assets decreased most in other investments, by a total of EUR
10.4 billion, which is mainly explained by the share of deposits. Net assets of other investments amounted
to EUR 9.4 billion in total at the end of the quarter.

The net assets of direct investments amounted to EUR 56.6 billion. The net liability of portfolio investments
amounted to EUR 81 billion. Net liabilities of portfolio investments are explained by net liabilities of EUR
141 billion in bonds and money market instruments. Assets in equity and mutual fund shares in portfolio
investments were EUR 60 billion higher than liabilities.

Net capital inflow to Finland from abroad

In the third quarter of 2020, net capital inflow to Finland from abroad amounted to EUR 2.2 billion. Net
capital inflow to Finland was mainly in the form of other investments, totalling EUR 9.6 billion. In addition,
in the form of the portfolio investments, net capital outflow from Finland abroad amounted EUR 5.8
billion.

Social security funds had largest net assets

When the net investment position is examined by investor sector, most foreign net assets, EUR 148.9
billion, were held by social security funds, of which employment pension schemes are the most important
ones. EUR 120.8 billion of social security funds’ net assets were in the form of equity, mutual fund shares
and other equity and EUR 24.9 billion in the form of money market instruments and bonds. Net assets of
social security funds grew from the previous quarter primarily as a result of price changes in assets of
equity and mutual fund shares. Net liabilities were held most by other monetary financial institutions,
EUR 134.9 billion.
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Appendix tables

Appendix table 1. Current account, quarterly 2020, EUR million

Year/quarter

2020/Q32020/Q22020/Q12019/Q42019/Q3

25 13925 16227 49931 40529 2631. Current accountCredit

14 09213 94314 90217 23615 5141.1 Goods

5 5695 5977 0478 5578 1741.2 Services

5 1015 2684 9725 2265 1941.3 Primary income

3763545793853811.4 Secondary income

24 51726 04928 70429 13728 3201. Current accountDebit

13 96512 97214 92715 58715 7571.1 Goods

6 2296 3528 0159 0278 0331.2 Services

3 3495 5694 5453 7313 6021.3 Primary income

9741 1571 2187919271.4 Secondary income

The statistics become final more than two years after the end of the reference year.1)
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Appendix table 2. External assets and liabilities by sector, quarterly 2020, EUR million

Year/quarter

2020/Q32020/Q22020/Q12019/Q42019/Q3

-22 962-34 16110 992-69 463-16 880S1 Total economyAssets

-8 894-7 254-8 176-10 835-6 587S11 Non-financial corporations

-4 77511 4835 835-12 440925S121 Central bank

-5 274-27 15237 642-32 308-719S122 Other monetary financial institutions

.....S123 Money market funds (MMF)

1 3281 311-1 590-310782S124 Collective investment schemes, excl. money market funds

295203-20947-539
S125+S126+S127 Other financial intermediaries, financial
auxiliaries and captive financial institutions and money lenders

222671-171-2979S128+S129 Insurance corporations and pension funds

-2 309-3 546-8 153-6 170-1 956S1311 Central government

-63287706S1313 Local government

-3 792-10 088-14 511-8 389-8 909S1314 Social security funds

300183130268109
S14+S15 Households and non-profit institutions serving
households

-20 742-32 55014 580-66 931-11 703S1 Total economyLiabilities

-6 549-6 246-6 814-8 014-3 483S11 Non-financial corporations

524838378251-220S121 Central bank

-3 362-18 58229 077-44 9305 166S122 Other monetary financial institutions

11S123 Money market funds (MMF)

52572-20751385S124 Collective investment schemes, excl. money market funds

1 466-2284542 3131 446
S125+S126+S127 Other financial intermediaries, financial
auxiliaries and captive financial institutions and money lenders

748526683139S128+S129 Insurance corporations and pension funds

-9 637-5732 601-7 070-4 084S1311 Central government

-1124924727419S1313 Local government

-3 843-7 947-11 692-9 903-11 157S1314 Social security funds

71-2202691586
S14+S15 Households and non-profit institutions serving
households

-2 220-1 610-3 588-2 532-5 177S1 Total economyNet

-2 345-1 008-1 362-2 821-3 104S11 Non-financial corporations

-5 29910 6465 457-12 6901 145S121 Central bank

-1 911-8 5708 56512 623-5 885S122 Other monetary financial institutions

-1-1S123 Money market funds (MMF)

8021 238-1 383-361397S124 Collective investment schemes, excl. money market funds

-1 171431-473-1 366-1 985
S125+S126+S127 Other financial intermediaries, financial
auxiliaries and captive financial institutions and money lenders

147586-437-380-130S128+S129 Insurance corporations and pension funds

7 328-2 972-10 7549002 128S1311 Central government

-52-221-240-204-13S1313 Local government

51-2 141-2 8191 5142 248S1314 Social security funds

229403-13925222
S14+S15 Households and non-profit institutions serving
households

The statistics become final more than two years after the end of the reference year.1)
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Appendix table 3. International investment position by sector, quarterly 2020, EUR million

Year/quarter

2020/Q32020/Q22020/Q12019/Q42019/Q3

844 252848 625851 327821 176863 595S1 Total economyAssets

167 493165 990166 537161 296154 276S11 Non-financial corporations

94 317101 54989 73684 04796 781S121 Central bank

238 914246 516278 321223 490264 944S122 Other monetary financial institutions

.....S123 Money market funds (MMF)

89 27585 93477 31390 77988 484
S124 Collective investment schemes, excl. money market
funds

37 49735 75935 95035 99734 584

S125+S126+S127 Other financial intermediaries, financial
auxiliaries and captive financial institutions and money
lenders

31 39530 81329 05531 24731 524S128+S129 Insurance corporations and pension funds

14 59814 12114 04214 06114 472S1311 Central government

783828750848755S1313 Local government

153 769151 843145 919163 776163 162S1314 Social security funds

16 21015 27313 70515 63514 612
S14+S15 Households and non-profit institutions serving
households

849 625846 900841 988808 713861 051S1 Total economyLiabilities

255 728244 948229 262242 849239 441S11 Non-financial corporations

14 55414 06113 25212 84912 606S121 Central bank

373 770380 392401 028360 839415 109S122 Other monetary financial institutions

33211S123 Money market funds (MMF)

29 21527 73624 96328 86327 667
S124 Collective investment schemes, excl. money market
funds

57 91454 51653 60757 08953 938

S125+S126+S127 Other financial intermediaries, financial
auxiliaries and captive financial institutions and money
lenders

3 0002 9172 8032 5242 484S128+S129 Insurance corporations and pension funds

102 938109 406104 76793 58796 196S1311 Central government

4 9584 9674 7274 4774 202S1313 Local government

4 8575 3354 7393 0686 852S1314 Social security funds

2 6882 6182 8372 5682 553
S14+S15 Households and non-profit institutions serving
households

-5 3731 7259 33912 4622 543S1 Total economyNet

-88 234-78 958-62 725-81 553-85 165S11 Non-financial corporations

79 76487 48876 48471 19884 175S121 Central bank

-134 856-133 875-122 707-137 349-150 165S122 Other monetary financial institutions

-3-3-2-1-1S123 Money market funds (MMF)

60 06058 19752 34961 91660 817
S124 Collective investment schemes, excl. money market
funds

-20 417-18 757-17 657-21 093-19 354

S125+S126+S127 Other financial intermediaries, financial
auxiliaries and captive financial institutions and money
lenders

28 39527 89526 25228 72329 039S128+S129 Insurance corporations and pension funds

-88 340-95 285-90 725-79 526-81 724S1311 Central government

-4 175-4 139-3 977-3 628-3 447S1313 Local government

148 912146 508141 180160 709156 309S1314 Social security funds

13 52212 65510 86713 06712 058
S14+S15 Households and non-profit institutions serving
households

The statistics become final more than two years after the end of the reference year.1)
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Appendix table 4. Balance of payments, EUR million

2020/102020/0912 month moving sumYear 2019

535215818-3451. Current account

418852 7712 2641.1. Goods

-287-260-2 881-1 4871.2. Services

5805823 4121 2191.3. Primary income

-176-193-2 484-2 3411.4. Secondary income

15151861872. Capital account

-5 467-2 143-16 502-8 7313. Financial account

255294-1 513-7 8133.1. Direct investment

-1 9686 980-7 861-24 8803.2. Portfolio investment

-3 896-8 929-5 82222 9723.3. Other investment

73-576-1 0774633.4. Financial derivatives

7089-2295273.5. Reserve assets

-6 016-2 373-17 506-8 5734. Errors and omissions

The statistics become final more than two years after the end of the reference year1)

Figures in the table are net flows during period2)

Financial account = Assets less liabilities3)
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